STATE PROPERTIES COMMITTEE MEETING
TUESDAY, DECEMBER 23, 2008

The meeting of the State Properties Committee wéedto orderat 10:06 a.m.
by Charman Kevin M. Flynn. Other members present were Richard Woolley
representinghe Rhode Island Department of Attorney GendralbertGriffith
representing the Rhode Island Department of Adrmatisn; JohnA. Pagliarini, Jr.,
and Robert W. Kay, Public Members and Xaykham Khamsvong representing the
Rhode Island Office of the General TreasuEet;officio Member. Othersn attendance
were Anthony Paolantonio frothe Rhode Island House of Representatives; Meredith
Pickering from the Rhode Island Senktscal Office; John Faltus, Lisa Primiano, Larry
Mouradjian, Mary Kay and Terri Bissdrom the Rhode Island Department of
EnvironmentalManagement; DanieClarkeand ColleenKerr from the Rhode Island
Departmentof TransportationJacqueline Kelley andlohnRyanfrom the Rhode Island
Departmentof Administration;J. Vernon Wyman from theniversity of Rhodelsland
Richard Delfino from the Rhode Island DepartmehtCorrectionsRobert Rapoza from
the Rhode Island Board &lections; Lisa Holly from the Rhode Island Departmesft
Public Safety; and Henry Myer from the Kingston térfaDistrict

ChairmanFlynn noted for the record that the State Propei@emmittee didhave
aquorum present.

A motion was made tapprovethe minutesof the State PropertieSommittee
meeting heldon December9, 2008by Mr. Woolley andsecondedoy Mr. Griffith.

PassedJnanimously




Chairman Flynmotedfor therecords that Item F and IteE8B will be deferred to
a future meetingf the State Properties Committeethe requset of the Department of
Corrections andhe Departmenbdf Transportationrespectively.

ITEM A -Board of Governors for HighelEducation/Universityof Rhode Island
A request was mad®r conceptualapproval toconvey theUniversity of Rhoddsland's
West KingstonWell Site to theKingston Water District. MrWyman explained that as
part of a consentlecree byand betweenthe Board of Governors for Highgfducation
("BOG")/ University of Rhode Island"URI") and the Towns of South Kingstown and
Narragansett, the University was obligateddevelopanatural resourceslamage project
for multiple projectsin responseo the Department of Environmental Management's
('DEM") authority with regardto groundwater contamination. The source of
contamination of th&Vest Kingston'ssite is located in thegroundwater systerbeneath
the property owetby the URI andhas beerstudied extensively over the past fifteen (15)
years. The groundwatdsas beercontaminated andRI is currentlyin the processof
conducting a remediation of said propettgweverit will take betweenten (10) and
thirty (30) yearsbefore thatwater is returned to drinkable status. The Chipuxet Aquifer
which URI drawsits water from is a critical resourdeecause its the onlysource of
public drinkingwaterin the vicinity. Mr. Wyman indicated thatRI submitted a
proposal to DEM, which would essentiallpdertakearealestatdransactiortotransfer
ownership of a wellhatURI hasowned sincéhe 1980s to thKingston Water District
("KWD") as theKWD is theonly water provider in the area. Thransactionwould
result in a dramatic improvemeintthe strategic abty to withdraw water in the

Kingston areaMr. Wymanexplained that the same opportunity is availablé thie



subjectwell, which at its design levetould draw asmuch asa million gallonsof water
per day. Thistransactionwould enablethe KWD to shift its withdrawals outsidtéhe
immediateKingston areawhich is a stresgortion of the ChipuxetAquifer. Mr. Wyman
indicatedthatthis proposed transactiomas acceptetby DEM as somethinghat had
value. The DEMndicatedthat the groundwateris contaminated anthat itcoud
measure théevel of contaminationin the groundwater. Th®EM stated thathe URI's
challengeis to identify aproject that would essentially replaitee causedy the
groundwater contamination. Therefore, whkea design potential is examingdis water
supply could exclusivg provide theKingston area wittdrinking water from alocation
which is approximatelylYi miles outsideof the Kingston Villagewhich would relieve
the stress on the Chipuxet AquifeMr. Wyman explainedthat the BOG/URIis seeking
permission taegotiatethe sde of the West Kingston Well Site tothe KWD. Chairman
Flynn noted that URI's submission memoranduses the words 'transfer'and asked Mr.
Wyman to clarifywhatthe word transfer'meansrelative to this item. Mr. Wyman
indicatedthatthe URIhas notyet commissionedan appraisal othe subject wellsite;
however,asthe KWD made aconvincingargument that substantisvestmentwould be
necessaryn orderto bringthis wel into compliance with theequiremerd of DEM and
the Department of Health ("DOH"), said investmenli wf course factorinto the
negotiatiors. Chairman Flynn asked wh#ie estimated cosisto bring thesulpect well
into compiance withDEM andDOH requirements Mr. Wyman indicated that according
to Henry Myer, Executive Director of the KWDIhe remediation willcostapproximately
$50Q000. Chairman Flynmoted thatMr. Myer is present and asketihe would like to

addresghe State Properties Committee. NWleyer presented a memorandutm the



Committeeand explainedhat he does not disagreath Mr. Wyman's representations
concerning thesubjecttransaction; however, he believes the costtoediatethe site
will exceed $500,000Mr. Meyer indicated that theite is an unsual pieceof property
astherr is neither aconnection to thevater systemnor legitimate accas Mr. Meyer
indicated that this transaction would provide tippartunity to change a negative dao
positive regarding remediation and managenwérihe site. Amotion wasmade togrant
conceptualapproval subjecto the clarification of the meaningof the word ‘transfer
prior to finalapprovalby Mr. Woolley andsecondedy Mr. Pagliarini.
PassedJnanimously
ITEM B -Rhode IslandStatePolice-A request wasnadefor approval of and
signatures oalLetterof Authorization toallow Narragansett Engineeringc., under the
Horsley WittenGroupto performsite soil evaluationgor theproposedOn-Site
Wastewateilreatment System (tH®WTS") Designprojectbeing conductedly the
Town of Glocester.Ms.Holley explained thathe property in queions is theformersite
of the Rhode Island StaBolice(the"RISP") Chepatchet Barracks atins Letter of
Authorization is part of th@rocess talisposeof theproperty. Mr. Ryanexplained that
duringthe surplugpropertycirculationproces,RhodelslandHousing expressed a strong
interestin purchasing theubject property to develdp as affordablénousing. Rhode
Island Housinghas commencedpreliminary discussions witlthe Town of Glocesterand
according Raymond Gofthe Town Plannerthe Town of Glocester is1ot oppsedto an
affordablehousing developmentn the site; however,the Town wouldlike to see the
property developed fasame sortof commercialuseaswell. Mr. Ryanindicated that th

Town of Qocesterhassecured grantoneyfor thisinnovative ISDS dg&gn, which



allows a property to be developed for tweparataises Mr. Ryan indicated this request
is part and parcel of Rhode Island Housing's isteie acquiring the subject property for
the development of affordable housing and withabgve involvement of the Town of
Glocester. A motion to approve was madeMiuy Pagliarini andsecondedoy Mr.
Griffith.
PassedJnanimously

ITEM C -Board ofElections-A request was made for final approval of and
signatureon a Renewal of Lease Agreement between RAB PiiepeitLC and the
Board ofElections ("BOE") for the premises located at 716 North Main Stiedhe City
of Providence. Mr. Ryan provided the Committeehwatsummary of the facts regarding
the Lease Agreement. Mr. Ryan noted that the B@E able to negotiate a lower rental
rate per square foot armbcurel,500squarefeet of additional storage space. Mr. Ryan
indicated that the landlord has been very cooperaturng the course of the lease and
the BOE is extremely pleased with thebjectpremises. Mr. Woolleyndicatedthat he
reviewedthe documents and noted that he was satisfied tivéin form. A motion was
made to approve by Mr. Pagliarini and secondedbyKay.

Passed Unanimously

ITEM D -Department of Revenue/Division of Motor Vehiclds request was
made for final approval and execution of a Renesfdlease Agreement between the
Town of Warren and the Department of Revenli2OR") for the premises located at
One Joyce Street in the Town of Warren. ChairmgnrFindicated that theontinued
operation of the Division of Motor Vehicles Warréarcility is required bystatute;

however, noted that sagtatuteis subject to change. Chairman Flynn asked how the



DORwill addresssuch echange.Ms. Kelly indicated that the Leagegyreementontains
acancellation clausevhich allows the DOR to terminagaidLease Agreementpon
thirty (30) daysadvancenotice A motion was made to approve by Mr. Woolleyd
secondedMr. Griffith.

Passed Unanimously

ITEM E -Department of Correction®A request was made for permission to
exercisea renewal option and to initiate negotiations foraanendment of the Lease
Agreementfor the premises located 249 Roosevelt Avenue in th€ity of Pawtucket.

Mr. Ryan stated hatthe subjectpremisesconsistsof 4,000 squarefeet of dfice space.

Mr. Ryan indicated thathe premises is utilizecisthe Pawtucket Adult Probation and
Parole Unit. Mr. Ryan indicated that the DepartmehCorrections ("DOC") is very
pleased with this facility. Mr. Ryan indicated thiais among the busiestdult probation
andparole units throughout the State of Rhode Islaklt. Kahrnsyvoravong asked what
the current rental rate is psquarefoot. Mr. Ryan indicated that the curreental rates
$1859 Mr. Pagliariniaskedhow largethe building is. Mr. Ryan indicated that this two-
story building consists of approximately 600 squarefeet. Mr. Pagliariniaskedif the
building is the former textile mill Mr. Ryan indicated that the building the former
textile mill. However the building has been completely refurbished. Mr.
Kahrnsyvoravong asked who the other tenants irbthieling are and whetheit is
suitablefor them to co-habitat the same buildingth the Adult Probatiorand Parole
office. Mr. Delfino indicated thatJuvenile Probation office and the DCY&gional
office arelocated within the building. Mr. Pagliarinequestedhat the DOC provide the

Committee witha copy of the originaLeaseAgreement. A motion was made by Mr.



Pagliarini toapprove subjedb the DOC providingopiesof the originalLease
Agreement togethewith a list of the other Statggenciedeasingspacewithin thesubject
premises to th€ommittee Said motionwas secondely Mr. Kay.

Passed Unanimously

ITEM F -Department of Correction# request for authorization to waive the
formal Request for Proposals process ima@e@mptto secure office space in thiewport
area.Thisitemisdeferred to afuture meeting of the Sate Properties Committee at the
request of the Department Corrections.

ITEM G -Departmentof Environmental ManagemerA requestwas made for
approvalof andsignatures on hicense Agreement by and between the Department of
EnvironmentalManagement ané#irst Night Newport to allow First NighNewport to
hold its annual fireworks display Bbrt Adams State Park on the evening of December
31, 2008with a rain/stow date of Januaty, 2009. Mr. Faltusexplained this is an annual
request fronFirst Night Newport to utilize=ort AdamsState Park for itslew Years Eve
fireworks display. First NighiNewport and the fireworks company have bahbmitted
the appropriateCertificates of Insurancand securethe necessary permits from the City
of Newport and the City of Newport Fire Department. A motwas made to approve by
Mr. Griffith and seconded by Mr. Woolley.

PassedJnanimously

ITEM H -Department oEnvironmentalManagementA requestwasmade for
conceptuabpprovalto surplus approximatelgine (9) acres of land locateslong
Squantum Street in the City 6fanston.Ms. Primiano illustrated the location of the

subject property usingsatemap. Ms. Primianandicated that a large percentagjehe



subjectproperty is wetlands; howevghereis somepotential for development. Ms.
Primiano explainedhat an abutting propertgwner contacted the Departmeand
expressed interest mirchasing a portioof the property. Ms. Primiano indicatedhat
afterthoroughly examiningthe subjectproperty, the Department deemeid surplus to its
needs. Therefore,the Department iseekng permission to surplus theibject property.
Chairman Flynn asked if thgerspective buyer is willing to purchase tdireparcel.
Ms. Primianoindicatedthatthere are many waye divide the propertyhoweverthe
zoningrequires R-66,000square foolots. Ms. Primiano indicatedhattheDepartment
would expendjuite a bit otimeif it wereto divide the property int8 or 4 lots with
some residudband. Ms. Primianstated hat theremay besomeonéhatis willing to take
thaton andhen donate the residual latwthe WesBay Land Trust. Mr. Pagliarini
indicated that he feels tlseibjecipropertyshoud be deeded to th@ity of Cranston as
surplus. MsPrimiano indicatedhattheDepartment contactete City of Cranston
PlanningDepartment and wasformed thathe City is not interested in theubject
property. A motion wasmadeto approveby Mr. Woolley andsecondeddy Mr. Griffith.
PassedJnanimously
ITEM | -Departmentof Environmental Managemenf requestwas madefor
approval olandsignature®na Purchase anflaleAgreementbetweernTuckahoelurf
FarmInc. andthe Departmendf EnvironmentaManagement for the purchas£9.6
acres oflandocatedonRoute91 StateHighway in the Town of Richmond. Using a site
map Ms. Primianoillustrated the locationf thesubjectproperty, which includes
approximatelyl2,000feet ofroad frontagandall of the fishingaccesdocated at

MeadowbrookPond.Ms. Primianoindicated the area fseavily used by the publiavis.



Primiano indicated that he Departmentagkingpermission to movéorward with due
diligenceat this time. Ms Primianoindicated that thd®epartmentwill returnto the
Committee with the finatleed once thetle searchand finalsurvey are completedMs.
Primiano indicted that thacquisition wouldbe funded primarilyfrom bond money with
some additionlaassistance from the Departmésitishing License Program. A motion
was made to approvgy Mr. Woolley andsecondedy Mr. Kay
PassedUnanimotsly

ITEM J-Department oEnvironmentalManagementA requestfor approval of
a standardizedentalformularatefor State-ownediand in the Port oGalileein theTown
of NarragansettMr. Mouradjianexplainedthat he is before th@ommitteetoday
regarding atrategythat the Department &nvironmentaManagementishesto pursue
in dealing with the administrativeversightof sometwenty (27) leases in tHeortof
Galilee. Mr. Mouradjian indicated that the Department kssggledwith adequately
administering theskeases due tstaff reductions.Thenumber of employedsas
decreasedrom (10)employees ahe Portof Galileeto just two (2employees. Mr.
Mouradjian explainedhat the Department hasganizedand consolidated its lease
managemensystemto look at allof its leases; howeveit wishes to begin with the Port
of Galilee properties. Mr. Mouradjian indicated that the &tat Rhodelsland owns

virtually eighty (80%) percent of the Poof Galilee. The Poris the 16 most productive

port in the nation; responsible for 44 million paisof fish and32.4million dollarsin
annual revenueMr. Mouradjianindicated that thBepartment iseekinghe
Committee's approvab pursueastrategywherebythe Port of Galilee property mned

by the Galilee DistrictSpecialPlan insupportof thecommercial fisheryln the pastthe



administering of each lease has required an apraishe premises at the time of the
lease expiration. This costs the Department apprately $550 dollars per appraisal.
The Department has carefully examined the zones established by the Galilee District
Special Plan. Mr. Mouradjian indicated that the Brement has provided the Committee
with an appraisal from Sweeney Appraisal Co., LLKkovhas taken the concept the
Department put forward to identify four (4) indivdl zoned uses of property to
standardize a value system that the Departmenbeappied to the administering of the
leasesMr. Mouradjian named the four (4¢parate zoned uses and explained why and
how the value for each was established. Mr. Mouaadpsked that the Committee grant
approval to allow the Department to implement theiag appraisal strategy in
administering annual lot values for a three yeaigge Mr. Pagliarini expressed
concerns regarding Mr. Sweeny's appraisal anchidrreason he indicated that he would
not vote to grant approval of the Department's estjuA motion was made to approve by
Mr. Woolley and seconded by Mr. Griffith. The matipassed four (4) votes "Aye" to
one (1) vote "Nay".

Four(4)Votes "Ayé'

Mr. Woolley

Mr. Griffith
Mr.Kay
Chairman Flynn

One Vote'Nay"

Mr. Pagliarini
ITEM K -Department of TransportatiorA request was made for approval of
and signatures on a License Agreement between #éparbnent of Transportation and

D'Agostino Motors, LLC for use of 200 square feetandl located at 411 Douglas Pike
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in the Town of Smithfield for purposes of maintagia business sigi motion was
made to approve by Mr. Pagliarini and seconded byWbolley.

Passed Unanimously

ITEM L -Department of TransportatioA request was made for approval of
and signatures on a Quit Claim Deed conveyif@9dsquare feet of property located at
2500 Boston Neck Road in Saunderstowrmotion to approve was made by Mr.

Pagliarini and seconded by Mr. Woolley

Passed Unanimously

ITEM M -Department of TransportatiorA request was made for approval
of and signatures on a Temporary Use Agreementdeivbaint Bernard's Roman
Catholic Church and the Department of Transponaitnoconjunction with the Salt
Storage Facility's mitigation grect in the Town of North KingstowrMr.Kerr
indicated that the Temporary Use Agreement wilbalthe State to gain access to
private property in order to remove and disposa adncrete drainage inlet.

A motion was made to approve by Mr. Pagliarini aedonded by Mr. Griffith.

Passed Unanimously

The Committee moves to go into Executive Sessiarsyant to Rhode Island General
Law 42-46-5(a)(5) for the specific purpose of discussion @mnsideration related to the
acquisition or lease of real property for publiapase or of the disposition of publicly
held property wherein advanced pigiihformation would be detrimental to the interest
of the public.

A motion was made to enter inExecutive Session by Mr. Griffith and seconded
by Mr. Woolley. A roll call vote was taken and the votesre as follows: Mr. Griffith

voted "Aye", Mr. Pagliarini voted "Ayg& Mr. Woolley voted "Ayé&, Mr. Kay and

Chairman Flynn votedAye".
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The State Properties Committee closed the execséigssion and returned to
the open session of the meeting at 11:16a.m.

ITEM El -Department of TransportationA request was made for approval of
and signatures onBemporary Easememigreement between th¢arragansett Electric
Company and the Department of Transportatiomalkow the Department to utilize
property for the ongoing Warren Bridgd 24 Replacement Project. After discussion in
executive session,raotion was made tapproveby Mr. Griffith and secondedy Mr.
Woolley.

PassedJnanimously

ITEM E2-Department of Transportatio\ request was made for authorization
toacquireland andeasementfom Amtrak for the construction of the Wickfordnktion
Train Station inthe Townof North Kingstown. After discussion in executive session, a
motion to approve was made by Mr. Griffith and Wewl|

PassedJnanimously

ITEM E3 Department off ransportationtA request foiconceptuabpproval to
sell approximately 7336 square feet ofland and a building located aln@ta Street in
the City ofProvidence. Thisitem was deferred to afuture meeting of the State Properties
Committee at the request of the Department of Transportation.

Therebeing no further business to come before the Radperties Committee
the meeting was adjourned at 11:17 a.m. A motios made to adjourn byir. Griffith
andsecondedby Mr. Woolley.

Passed Unanimously

Holly H. RhodesExecutiveSecretary
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STATE PROPERTIES COMMITTEE MEETING
TUESDAY, DECEMBER 92008

The meeting of the State Properties Committee wadeccto order at 10:06 a.m.
by Chairman Kevin MFlynn. Other members present were Richard Woolley
representing the Rhode Island Department of Atpr@eneralRobert Griffith
representing the Rhode Island Department of Adstraiion; JohmA. Pagliarini, Jr.
and Robert WKay, Public Members. Others in attendance weren@mg Paolantonio
from the Rhodedand House of Representatives; RoberB®mley from the Rhode
Island Senate Fiscal Office; Director.Wfichael Sullivan, Mary E. Kaylohn Faltus,
Ken Ayars and Terri Bisson from the Rhode Islanp@&nent of Envionmental
ManagementPaul Carcieri, Marc Malkasian, Annette JacquesnJalynn and David
Coppotelli from the Rhode Island Department of Braortation; Michael DMitchell and
John Ryan from the Rhode Island Department of Adstration; Jose Berto from the
Rhodelsland Department of ChildreMouths and Families; Richard Schartner from
Schartner Farms; John C. Revens and KevitHa§es from the law firm of Revens,
Revers & St. Pierre; JWilliam J. HarschEsquire; Jonathan Reiner from the Town of
North Kingstown Thomas Moses from the law firm of Mos&sAlfonso, Ltd.

Chainnan Flynn noted for the record that the Ratperties Committee did have
aquorum present.

A motion was made to approve the regular mieoféhe State Properties

Committee meeting held on Friddyovember 14, 200&s amended, by Mr. Pagliarini



andsecondedy Mr. Griffith. Said motion passefdur (4) votes"Aye" andone (1)

"Abstention."

Four(4) Votes'Aye"

Mr. Pagliarini
Mr. Griffith

Mr. Woolley
ChairmanFlynn

One (1)'Abstentiort

Mr. Kay

A motion wasmade taapprovethe ExecutiveSession minutes of the State

Properties Committemeeting held on Fridaijdovember 142008 by Mr. Pagliariniand

secondedy Mr. Griffith. Said motion passefbur (4)votes"Aye" and ong1)

"Abstention"

Four(4) Votes'Aye"

Mr.Pagliarini
Mr . Griffith

Mr. Woolley
Chairman Flynn

One CI)"Abstentior'

Mr. Kay

A motion was made to approve the regular minuteeeoBtate Properties

Committee meeting held druesdayNovember 25, 200&s amended, byir. Pagliarini

andsecondedby Mr. Woolley.

PassedJnanimousl



A motion was made to approve the Executive Sessiontes of the State
Properties Committee meeting held on Tuesayember 252008, byMr. Griffith and
seconded by Mr. Woolley.

Passed Unanimously

Chairman Flynn noted for the record that Items & Mdmare deferred to a future
meeting of the State Properties Committee.

A motion was made to defer agenda items A, B anaht@ later in the meeting by
Mr. Kay andsecondedy Mr. Woolley.

Passed Unanimously

ITEM D -Department of Environmental ManagemeAtrequest was made for
approval of and signatures on a License Agreemadit Awthorization to Serve
Alcoholic Beverages by and between the Departméiingironmental Management and
the Fort Adams Trust in cooperation with the Anti€@rder of Hibernians to hold a
Celtic Invitational Bagpipe and Drum CompetitiorFatrt Adams State Park on Saturday,
May 2, 2009, with arain date of Sunday, May 3,20dr. Faltus indicated that the Fort
Adams Trust is seeking early approval of the suljeense Agreement for purposes of
planning andschedulinghe eventMr. Faltuspresented a Certificate of Insurance to the
Committee for its review. Mr. Faltus explained ttteg Fort Adams Trust's current
insurance policy expires on May 1,2009; howevert Rdams Trust has consistently
provided renewed Certificates of Insurance to tep&tment in atimely manner.
Chairman Flynn asked if this competition has praslg been held at Fort Adams State

Park. Mr. Faltus indicated that the Fort Adams Thas held similar events in the past.



A motion was made to approve by Mr. Woolley aedondedby Mr. Pegliarini.

PassaelUnanimousy

ITEM E-Department of Admirgtration-A request was made for approval of
andsignatures on a Third Amendment to Purchase and Sale&udnelative to thede
of 72.5+ acres of land located behind the Oliverd&tan Government Center in
Wakefield. Mr. Mitchell explained that the title tioe subject parcel oflarid held by
the Refunding Bond AuthorityMr. Mitchell indicated that the he met with the title
attorneyand the attorney for the Refunding Bond Authoim order to reolve some
outstandingditle issues. Itis Mr. Mitchellsunderstanthg that Attorney NormarBenoit,
counsel for Refunding Bonduthority, is nowsatisfied withthe title Mr. Mitchell
indicated the Department of Administration is awagjta deed andther finaltransfer
documents from the Refunding Bonding Authority miler to consummate trsaleof the
subjectproperty. ThereforeMr. Mitchell indicated hes seeking approval of and
signatures on a Third Amendment to Purchasd Sale Contract textendsaid Contract
until January 312009. As théisthe third requd for an extension of the Purchase and
SaleContract, Chairmaflynn asked if the Department is reasogat®rtainthe
neecssary documentwill be prepared by the end of January 2009. Mr. Mitche
indicated that he reasonably certain thidahecessary documents will be prepared and
ready for @ecution by the end of Janua?p09. A motion was made to approve by Mr.
Woolley andsecondecby Mr. Kay.

PassedJnanimously



ITEM F-Department of AdministratiorA requestfor final approval a Renewal
of LeaseAgreement by and between the Department of Admatish and Growing
Children of Providence for the premises locate@m=¢ Capitol Hill in the City of
Providence Thisitem is deferred to afuture meeting of the Sate Properties Committee
at the request of the Department of Administration.

ITEMS G, H and FDepartment of Childrer¥outh & Families-A request was
made for permission to occupy office space on atmtmimonth basis until the end of
the 2009iscal year at the following locations: 249 Roosevelt Awein the City of
Pawtucket; 530 Wood Street in the Town of Bristold 650 Ten Rod Road in the Town
of North Kingstown. Mr. Pagliarini stated that Wweuld like the Committee to have an
opportunity to review théeaseAgreements prioto entertainingthis request. Chairman
Flynn suggested that the Committee allow the Depamt of Children, Youtl& Families
(the "Department”) to make its presentation. Rlyan explained that each of the three
LeaseAgreements contain a provision for a ten year optiMr. Ryan indicated that the
Department is not certain it will opt féine ten year option; however a shorter term may
be negotiated. Mr. Ryan notdldat even a five yeaoptionwill require the approval of
the General Assembly givehe lengthof theterm and the aggregate rental amount.. Mr
Ryan stated that obviously said approval can nablidained untiltthe General Assembly
reconvenes. Therefore, Mr. Ryan explained tha psctical matter, the Department
needs approval on a month-to-month basis in ordertipe rent. Mr. Ryan indicatatat
the Department would like to maintain its regional o#fs; howevelt needs time to
thoroughly investigate its options and how besmtove forward Chairman Flynn

recalled that the Department recently sought agdrof’a month-to-month lease



agreement.Mr. Ryan statedthat recentlythe Lease Agreement for the regional office in
Woonsocket waspprovedby the State Properties Committeea month to month basis.
ChairmanFlynn asked MrBerto to explain thestatusof the negotiations relative to the
subjectLease Agreements. Mr. Berto explained that inltease Agreemerfor the

Bristol office, which consists of 2,540 square fdets been prepared. However, the
Department requested an additios&l (6) months to addressomeunresolved issues
concerning certain language contained in the Léageement. Mr. Berto indicated that
with regard to the other offices, tlEepartmenthas commissioned Andolfo Appraisal
Associates, Inc. to conductstudyof rental valuesn theses areas in order to assist the
Department in maximizing its officepace.Mr. Pagliarini askedwhen these Lease
Agreements expireMr. Berto indicated that the Lease Agreemémtthe Pawtucket
office expired on April 28, 2008; the North Kingato Lease Agreemergxpiredin
November2008and the BristolLeaseAgreementexpiredon October 62008. Mr.
Pagliarini askedvhy the Department waitedevenmonths to bring the Pawtucket Lease
Agreement to the attention of the State Propefiesimittee. Mr. Bento indicated that
he did not have the answer to that question. Miffita asked if the Department's
caseload has increased due to the current socioetorconditionsin the State of Rhode
Island. Mr. Bento indicated that the number of cases haseased. Mr. Griffithaskedif
the Department believes till be ablenegotiate decreased rental fees due the tumdown
in the real estate market. Mr. Ryamdicatedthat it is the Department's hope to decrease
the rentalfeesthrough the negotiations. Mr. Woolley commentedt this apparent the

Department needsomebreathing roomand on that basis, a motion was made to approve



by Mr. Woolley and secondeldy Mr. Kay. The motiorpassedour (4) votesAye" to
one (1) vote "Nay."

Four(4)VVotes'Aye"

Mr. Griffith

Mr. Woolley
Mr. Kay
Chairman Flynn

One votg1) "Nay"
Mr. Pagliarini
ITEM J -Departmentof Transportation-A requestwas madefor approval of

andsignatures oan Agreement té>urchase and Quit Claieed by and betweethe
Rhode IslandDepartmentof Transportation (thé&epartmen) and Warwick Hotel
AssociateslV, LLC (CarpionatoCorporation) forthe conveyance of 5.58res ofland,
which abutsRoutes fand 113 in theCity of Warwick. Mr. Pagliarinirecusedhimself
from voting relativeto this item Mr. Carcieri explained thah November of 2006the
State Propertie€ommittee grantedhe Department'sequestfor conceptual approvab
sell approximately558 acresof excesdand locatedadjacento the Inn at the Crossings
to Warwick Hotel Associates, [.LC via asde source sale. Mr. Carcieri explaintuhat
the Statd’ropertieCommittee imposed two restrictions on ssadk thefirst restriction
prohibitsany accest the parcel froneitherRoute 113 or Route Fhesecond
restriction requires that the parceiMaappedwith avegetativebuffer. Mr.Carcieri
indicated thasameof theotherparticularswere thatWarwick Hotel AssociatedV,LLC
agreeto pay the higheofthe o0 appraised valuder thesubjectproperty. Mr. Carcieri
noted thathe value othe parcehs astard alone' is $10.0Persquare foot and its value

when assemble theadjacenpropertyowned byWarwick HotelAssociates, IV, LLC



is $9.50 per square foot. MZarcieriindicated that Warwick Hotel Associates, IV, LLC
has agreed to pay the higher purchase price. Mci€aindicated that the Department
of Transportation is now seeking final approvalle Agreement to Purchase; however,
there has been some discussion as to whether therDeent willseekapproval and
execution of the Quit Claim Deed at this tinMr.Carcieri explained that the
Department conducted an internal review of the&ppraisals to determine whether the
appraised values have changed during the intergemia year Itis the opinion of the
Department's Appraisal Section that the establistaddes have not changed within the
past two years. Mr. Carcieri explained that asRbete 5 and Route 113 was completed
in October 2008, the Department chose to hold mthe conveyance of the subject
property until the dust settled and it could deti@erwhether there would be a need for
this land in the futureMr. Carcieri indicated that the Department has eieed that the
subject property is in fact surplus to its needs. ®hrcieri also indicated that the size of
the parcel protracted the length of time needgutépare the metes and bounds
description and conveyance plat map. Mr. Woolledigated that he had instructed the
Department to revise the Purchase and Sale Comnadthe QuiClaimDeed to
specifically state thdtny future accessf any, to either Route 113 or Route 5 shall be at
the absolute discretion of the State of Rhode thfaMr. Woolley explained that he is
very concerned that the present language couldtbepreted to mean that the
Department of Transportation has an obligationrtwjgle accesgo either Routes 5
and/or 113inthe future. Mr. Woolley explainedttha wants the language to be crystal
clear that the Department of Transportation newtmds to provide access to Routes 5

and/or 113. Ms. Jacques explained that she didpocate said language into the



Purchase and Sale Agreement; however, she inadtigrieeglected to revise the exhibit.
Ms.Jacques indicated that Paragraph 17 of the Pwechiad Sale Agreement stipulates
that "The Buyer acknowledges the State of Rhode Islasdiea absolute and sole
discretion to authorize or deny access rights." 3é&ques indicated that any access to
either Route 5 or Route 113 will also require tperaval of the State Properties
Committee. Ms. Jacques apologized that said lagggmaas not included in the exhibit
and noted that she would revise the exhibit forthwHowever, with regard to the
approval and execution of the Quit Claim Deed, M&cques explained that as the
Purchase and Sale Agreement contains certain pigoms that afford the Buyer the
option of terminating this transaction, she recomdassl that the State Properties
Committee defer approval and execution of the Da®d just prior to the scheduled
closing. Itis Ms. Jacques' opinion that holding a fully exedutleed for three months is
not a good legal practice. Macques stated that she will gladly return to ttaeS
Properties Committee for final approval and exexuf the Quit Claim Deed once the
preconditions are met and a closing is schedulétlairman Flynn indicated that the
documents provided to the Committee do not reflleetrevisions in accordancetkv Mr.
Woolley's instructions. Ms. Rhodes indicated tiat revised documents were submitted
to the State Properties Committee late yesterdsgrrefion and were not forwarded to the
Committee. Ms. Rhodes provided the Committee withrevised version of the
Purchase and Sale Contrabtr. Woolley agreed that the Quit Claim Deed shouldbeot
executed at this time. Mr. Woolley noted that thil give the Department an
opportunity to revise Exhibit B and to atitiany"to Paragraph 17 of the Purchase and

Sale Contract so that all the documents are camisiA motion was made to approve



the Purchase and Sale Contract with the understgritiat the last paragraph of Exhibit
B will be amended to reflect the same languageaioed in Paragraph 17 of the
Purchase and Sale Agreement by Mr. Woolley andrsdsxb by Mr. Griffith. The motion
passed four (4) votes "Aye" with one (1) Recusal.

Four (4) Votes "Aye"

Mr. Griffith

Mr. Woolley

Mr. Kay
Chairman Flynn

One (1) Recusal

Mr. Pagliarini

ITEM K -Department of TransportationrA request was made for approval of
and signatures on a Sign License Agreement withiiieid Office Center, LLC for use
of 200 square feet of State-owned land on Dougiks id the Town of Smithfield Mr.
Coppotelli stated that Smithfield Office Center,Qlwishes to renew its five (5) year
revocable Sign License Agreement with the Departneé ransportation for the
purpose of maintaining its business sigvir. Coppotelli indicated that the license fee is
$600 per year and that this particular License Agrent was approved on July 13, 2004.
A motion to approve was made by Mr. Pagliarini @edonded by Woolley

Passed Unanimously

ITEM L -Department of Transportatio\ request was made for approval of
and signatures on a License Agreement with E'si@iRet Salon, Inc. for use of 1,065
square feet of State-owned land located on Parkéeen the City of Cranston. Mr.
Coppotelli explained that'&€Divine Pet Salarinc.wishes to enter into a five (5) year

License Agreement with the Department of Transpiortato utilize 1,065 square feet of
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State-owned land for vehicle parkinigir. Coppotelli indicated that tHecense fee is
$600 per year and that this particular License Agrent was initially approved on
October 16, 2007, with the previous tenant. A motio approve was made by Mr.
Griffith and seconded by Mr. Woolley.

Passed Unanimously

ITEM M -Department of Transportatioth request was made for approval of
and signatures on a Sign License Agreement withPrbeit School for use of 200 square
feet of Stateowned property located at 4640 Tower Hill Road iak&field. Mr.

Coppotelli explained that The Prout School wistesehew its five (5) year revocable
Sign License Agreement with the Department of Tpanstion for purposes of
maintaining its business sigThe license fee is $600 per year and said License
Agreement was initially approved on November 9,208 motion to approve was made
by Mr. Griffith and seconded by Mr. Wdey.

Passed Unanimously

ITEM N -Department of TransportatioiA request for approval of and
signatures on a Consent to Assignment of Licenseeéxgent by and between the
Department of Transportation and Commodore PragseriiLC to Omni combined W.E.,
LLC for the use of 6,000 square feet ofldindated adjacent to West Exchange Street in
the City of Providence.Thisitem is deferred to afuture meeting of the Sate Properties
Committee at the Request of the Department of Transportation.

ITEM A -Department of Environmental ManagemeAt request was made for
approval of and signatures on a Deed to DeveloprRegiits over 112 acres of land

referred to as Schartner Farm (the "Farm") and BéldNursery (the"Nursery") in the
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Town ofNorth Kingstown ("North Kingstown") and th€own of Exeter ("Exeter") and
on an Option to Purchase the development righéstadditional 20 acres of the farm.
Director Sullivan explained that the request betbeeState Properties Committee (the
"Committee") has been in the making for many ye&isector Sullivan indicated that
one of his first memories is a discussion he hati9®4 with the late Lenny Savella, who
was one of five bothers. Mr. Savella and his brigiveere all partners in the business
known as Bald Hill Nursery. Along the way, therevbdeen three (3) separate owners
and up to six (6) investors at one time; howewadal the Department of Environmental
Management ("'DEM") is before the Committee withefi{b) remaining investors, two
municipalities, the Agricultural Land Preservati@onmmission (theCommission™) and
an individual family corporation with an interestthesite. Director Sullivan described
the transaction as an innovative, unique and grbrgaking arrangement, due to the
number of partners and the structure of the doctsnddirector Sullivan indicated that
all interested parties will bggningthe documents by the close of business today
(December 9, 2008). Director Sullivan apologizethi®s Committee for not having
submittedsigneddocuments in advance; however, in view of the nunolbenterested
parties, it has been, to say the least, extrentedjylenging. Director Sullivan explained
that before the Committee is the concept that ptseta phenomenally important piece of
property and its current ussa farm. Director Sullivan stated that the propeasty
presently being farmed by the Schartner family.eBior Sullivan explained that the
property is thégateway"to whatsomecall "Agricultural Alley", which begins at the
intersection of Route 2 and 1(2irector Sullivan explained that the propestyans

through both North Kingstown arieketerand travels to the head regions of the Queen
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River. This property complements many holdings both public jamate to the south
and contributes to the protection of an exceptignahportant groundwater resource.
Director Sullivan urged the Committee to embramgyportand finally grant its approval
to allow this transaction to move forward. Chairmdynk asked Director Sullivan and
Mr. Woolley if they believe this matter can moveviard in the absence of duly executed
documents. Director Sullivan stated that in hisnapi the matter is ready to move
forward; however, he asked legal counsel to DEMyyMg&ay, to givethe Committee her
legal opinion. Ms. Kay explained that the Comnaesiwhich isstaffedby DEM
personnel, has fully negotiated the two documemas will be signedby the State of
Rhodelsland. Saiddocuments are the Deed to Development Rights o%@ratres of
land and an Option to Purchase an additional 2@sgzarcel of land located at the
intersection of Routes 2 and 102. Ms. Kay indidateatsaiddocuments are final

form andwill not be modified in any way Ms. Kay explained that the funding for this
transaction is very unusual in that there is agtewcontribution of $3 million dollars
fromthe Southland Corporation; ("Southland"), North ¢stown is contributing
$750,000 and Exeteris contributing $500,000. Ms. Kay indicated thae t
aforementioned parties have negotiated a PurchaseSale Contracwvith Mr. Schartner
to which the State of Rhode Island (tisate")is not a party because tigricultural
Land PreservatiolCommission's funds are being contributed infthven of grantsto the
Towns ofNorth Kingstown andExeterin equal shares. Ms. Kay indicated that the
Commission and the State are parties to the De&kvelopment Rights and the Option
to Purchasenly. Thesedocuments have beesignedby EverettSteward, Chairman of

the Commission and by a designee of Southlaitid. Ms. Kay's understanding that both
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North Kingstownand Exeteare ready t@ign saiddocuments as is Mr. Schartner.
Therefore, Ms. Kay indicated that she can repregetiteCommittee thathe State's
documents are in findbrm. Ms. Kay statedhat there are other documents, which relate
to this transaction twhich the State is not a party. Ms. Kayplainedthat as parof this
transaction North Kingstown is in the process ofiisg up a transfer of development
rights program, which hopefully will address the&fe parcel and the Option to
Purchase. Ms. Kay explained that the State's De@&kvelopment Rights and its Option
to Purchasevill be recorded prior to the other deeds or purchadesaacontractsso

that the State can be assured it is receiving dvertants and restrictiorte which it is
entitled as part adheFarm Land Program. Director Sullivan explained {beat of the
urgency irthis matter is the cohesiveness of the partnership tmgs thisacquisition.
Director Sullivanstatedthat Southland has beentla¢tablefor the entire decade of
negotiations; however, its contribution is off théle as of December 15, 2008.
Therefore the parties are attempting fioalize this transactionwith all funds intact. Mr.
Woolley askedfor a brief explanationregarding what benefit the State receives from the
Option to Purchase and the Deed to Developmentt&igBirector Sullivan explained
during negotiationregardingthe 20 acre parcedf land locatedat theintersection of
Routes 102 an@ (10 acres irExeterand 10acresin North Kingstown), the issue of how
to segregatendaccumulatea total value arose. Director Sullivan indicatbdttthe

Option existsbecause th@0 acresis managed in two different wayd\orth Kingstown
hasadvanced theoncept of development rights transfer, whiebuld allowthe effective

functional preservation of that land, becauseritjet to build would be transferred to
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other sites within the community. The Option tadhase existbecause while there is a
value structured on that parcel, if the TransfeDefrelopment Rights Ordinance

(the "TDR") does not evolve in Exetghe Option will become the means by which the
property will be protected in the futurér. Woolley asked if it would be protected
because the State would have the "optiomacquire it. Director Sullivan indicated that
was exactly right; the Commission would have ‘thgtion" to purchase the 20 acres
parcel if necessary. Ms. Kay noted that ExetertiN&ingstown and Sdhland are also
being granted options. Mr. Woolley asked if that& Option to Purchase supersedes
the other options. Director Sullivan indicated tigatorrect. Mr. Pagliarini indicated that
as a member of the State Properties Commiteeenakes every attempt to complete due
diligence with regard to all requests brought beftire Committee; especially a request
of this magnitude. Mr. Pagliarini stated that hanpled to continue this matter due to the
fact that the apprsal was handed to him today. MPagliarini stated that in the past he
has informed the Department that he wants to retenappraisals of property prior to
their corning before the Committee. Mr. Pagliarmdicaied that the appraisal is useless
to him at this time. Director Sullivan stated thatcertainly appreciated Mr. Pagliarini's
position concerning reviewing appraisals; howethes property has been appraised at
least four separate times over the past decadecir Sullivan exlkained that said
appraisal has l@a continually updated to reflect market conditiams! structured deal
conditions Director Sullivan apologized to Mr. Pagliarini fitve late delivery of the
appraisal report, but indicated that the Commitiae be assured that the appraisal
reflects any market changes, that it has beenubjest a very close and continuous

departmental review and that the State's investmsemtry well guardedMr. Pagliarini
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asked that Mr. Reinerjoin the panel and askedRdrensvho he represents in this
transaction. Mr. Revernstatedhat he is legal counsel to Richard Schartner vagard

to this matter in th&@ ownsof Exeterand North Kingstown onlyMr. Pagliarini asked if
these properties are held in Richard Schartnertseena in the name of an entity. Mr.
Revensstatedthat the properties are held in Richard Schartmarse only. Mr.
Pagliarini asked if the Town &forth Kingstown approved the Transfer of Development
Rights Ordinance as of this date. Mr. Reiner ex@dithat th&own of North

Kingstown has approved tA®R Ordinance; however, treibdivisionregulations
portion of that ordinance scheduledor a public hearing on Tuesday, December 16,
2008. Mr.Pagliarini noted that the Option to Purchase hasuaomatic trigger which
states'in the event that th€own of North Kingstown develops a Transfer of
Development Rights Ordinance, the Grargioalltransfer, asoonthereafter as TDR
Ordinance is approved aedffective,the conservatioanddevelopment rights to the 10
acres ofland in th&own of North Kingstown to the Town."Mr. Pagliarirgtatedthat

said language makes the State's Option to Purchasé Mr. Pagliarinistatedthat his
interpretation obaidlanguage is that the Grantor must, under this agese,
automatically transfer development rights toToevn of North Kingstown. Therefore,

he asked what the State has an option to purahdise Granteiis required to transfer the
development rights to thBown of North Kingstown. Director Sullivan explained that
saidlanguage applies to 1 the 20acres;however, theshort strawis thatthe Town of
Exeterhas not developed a TDR Ordinanddr. Pagliarini statedthat he understood that
North Kingston has beemore progressive and hasTdR Ordinance in place; however,

he questioned why the Stateeisecutingan Option to Purchase the property located in
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North Kingstown;whenit seems clear that the State will only have amooptio purchase
the property located in Exeter. Mr. Woolley disaggteand indicated that the State's
option doesotsolely rely on the enactment of ti®R Ordinance; there are many steps
above and beyond that. Mr. Pagliarini asked MrnReif the 10 acre parcel is classified
asa sendingone. Mr. Reiner stated that is corred¥lr.Pagliarini asked iNorth
Kingstown has appropriated areceiving districPmst Road. Mr. Reiner explained that
theTown of North Kingstowndoes have areceiving district; however, sewersate
completely available through the enta@rridorand that is one of the stipulations of the
receiving district's contract. Director Sullivarienected that, at least from his
philosophy, it is betteto have aredundancy of catches and the Option weerdeas

that redundancy somehing were to fail in eitheNorth Kingstown orExeter. Director
Sullivanstatedhat the State would have the option to presereeetttire parcel, which
has been the collective ga#lthe parties involved. Mr. Pagliarini readm the Option

to PurchaseSection D Appraisal:’Any appraisal prepareithregardtothe exercise of
the option to purchase the development rights ®arboth of the retained parceds
portion, or portions thereof by the Grantee, shabbasedupon the uses permitted tye
zoning of the retained parcels at the time of executiothefagreement, regardlessiod
zoning in effect at the timaichfair market value appraisal is conducted.” Mr. Ragii
asked Mr. Reiner what the preseoningis on thelOacre portionn North Kingstown.

Mr. Reiner indicated that s zonedGeneral Business. Mr. Pagliaristiatedhat the
Committee certainly cannepealfor theTown Council and certainly has weay of
knowing whether this parcel will be re-zoned in tyears. Mr. Revens asked the Chair if

he would allowhimto speakas he believed he could clarii§r. Pagliarini's question.

17



Mr. Revens indicated that the Option to Purchase Ageeérthat Mr. Pagliarini iseading
from is the option that is in the Purchase and @@eement. That option runsto each
Town and to Southland. Mr. Revesttedthat the Purchase and Sale Agreenadst
containslanguageregardingthe TDR Ordinance. Mr. Revensxplainedthat at theime
this Agreementwas being negotiated, the TDR Ordinance was mea&gncept andhe
terms and conditions contained in #ppraisal paragraph were intended to creavery
possible opportunityfor the privateinvestor, whois contributingalmost sixty (60%)
percent of the funding for this transaction, anel Tlowns to acquire these rights
However,Mr. Revensexplainedthat the parties did natantthe Townsor the private
investor to have to expend any additional monegdguire the development rights. Mr.
Revensexplainedthat acost free acquisition of the development rightsiddue
accomplishedvia the TDR Ordinance which has been adopted, bas Mr.Reiner
indicated, it cannot be inpmentedbecause there are mewersin North Kingstown with
the exception ofQuonset Point. Howevethe Town plango work with Quonset
DevelopmentCorporation to enable sewdwsbe extendedinto North Kingstown,
specificallythe Post Road corridorThe hope is thatvhen saidexpansion is completed,
the Post Road@dreacould beareceiving aredor the subjectdevelopment rights.Inthe
event the Quonset Poigewer expansioplan is notsuccessfulthe terms and conditions
containedin the Appraisalparagraphensurethat theTownsand the private party have the
right to acquire the development rightér. Revens notedhatthe private investor in this
transaction is the largest land ownethe Townof Exeterand more than anyone wishes
to preserve theubjectproperty afarm land. Mr. Revens explained that not one of the

aforementionederms or condition is contained in the State's @ptd Purchase. The
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only condition in the State's Option to Purchaséha it must follow the normal State
appraisal processltdoes not contain language concerning the zoninggehahose
conditions only relate to the Towns Bketer,North Kingstown and the private party.
Mr. Revens stated that in his opinion there isor@ chance in five thousand that the
State's Option will ever be exercised because |ghalprovisions contained in the
Purchase and Sale Agreement giving the other paatheopportunity to acquire the
development rights through the TDR Ordinance. Rivens added that if the TDR
Ordinance route fails, the parties can acquirerigfgs through their own private
negotiations, through their Option to Purchasehoough their right of first refusal.
However, in the unlikely event that the State didreise its Option to Purchase, the
presentzoning of the property would have nothing to do with s@gdtion. The State's
Option would be based upon the fair market valuthefproperty as determined by the
Department, in accordance with State statutes adéruall the current and future State
regulations relating to the appraisal process. Ré&gliarini asked if the appraisal process
would be conducted as of the effective date ofSkee's Option to Purchase. Mr.
Revens stated that is correct. Mr. Pagliarini iatkd that the effective date is todar.
Revens stated that if the State exercised its @ptidPurchase, the appraisal would be
done on the effective date of the acquisition. Btiwe Sullivan noted that one of the
projects identified in the DEM's Wastewater ManagatrRevolving Fund is the
extension of sewers. One of the highest prioritiegrms of the DEM's concern about
developing a basic infrastructure in North Kingsiow the receiving area sewers. Mr.
Pagliarini asked if any corrections have been niadiee Deed to Development Rights

since the Committee received its copy on Friday. K&y indicated that only one

19



correction was made. Ms. Kay directed Mr. Pagliasiattention to the bottom dtage?
and explained that the consideration not only referthe Statecontributionof

1$ million dollars, but also refers to the locahwaunities' contribution of $250,000.
Mr. Pagliarini noted that on Page 3, the final pardgrmafthe Deed to Development
Rights states: "The proportional shares of the State of Rhode dsl&gricultural Land
PreservationCommissionthe Town of North Kingstown, th€own of Exeterand
SouthlandCommunications,Inc. are 19.05%, 120%, 65.7% and .95%espectively".
Mr. Pagliarini stated that said shares are incorrdgdted. Director Sullivan explained
that the reason thehares appedo be listed incorrectly is because Southland gietd
financial interest to the Town d&xeter. Mr. Pagliarini questioned why the Deed lists
four parties rather than threi¢ Southland ig/ielding its financial interest to the Towaof
Exeter. Director Sullivan indicated that th85% representthe residual. Mr. Revens
further explained thataidlanguage was incorporated into the Deed in thetahene is a
future condemnationf the property. MrRevens explainethat if there werataking of
the propertythe concern was how the money paid by the talerld be disbursed. Mr.
Revens indicatethatthe parties were attemptingeatinguishdevelopmentights;
however, there is a legal question as/iteetherthe develop rights of th&overeigncan be
extinguishedn order to condemn. Mr. Revens explained thashmsure whetherou
can or notbutif you cannot and theoveaeign condemned the property and took portion
of the land and paid a million dollars, the questi@comes how that $1 million payment
is distributed. Does the ownef the land receivé or is themoneysharedy the
individuals who contributed the 5.25 million an@twner. Mr. Revens explained that

Southland's contributiors being funneled through tAewn of Exeterin order to protect
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its interest.Mr. Revensstatedhat the percentages have been agreed to by thegpand
they precisely reflect the proportionate shafrine dollarssachparty iscontributingwith
theexceptionof Southland's contributianSouthland's contribution will go to the Town
of Exeterand be disbursed back to Southlamdccordance with separategreement
between th&down of Exeterand SouthlandMs. Kay indicatedthat the State of Rhode
Island would receive twenty percent of the totaighase price. Mr. Pagliarini noted that
the Deed provide®r the reservation of seven residential lots askiedwhy severhouse
lots are being reserved. Mr. Reiner explainedttmrahouse lotarereserved strictly for
the members of the family and/or for employeesiefarm. Mr. Reiner indicated that
law wasenactedast year, whiclallowsone house lot per eve®0 acredand of an active
agricultural operation. Director Sullivan statedtthegardless of hoamutomated
agriculturemay become, there will always baeed to provide farm labor housiagd
that provisionspeakdo that needMr. Revens added thaevenis the maximum number
of houses allowed and noted that the Deed conggiespetuatestrictionprohibiting the
transfer ofownership of saithiouses.Therefore, th@wnerofthe farm must retain
ownership of the house3hehouses cannot ever be separated from the farnr &yhe
ownershippccupancyruse. Mr. Revens stateldatthe drivingforcebehind this
transaction from Mr. Schartneperspective is the agriculturebnservatiormodel, the
essencef which isaneconomicallyviable farm; not only for the present owner, bat

all future ownersswell. Mr. Revensstatedthat the hope and desioéeveryparty
involvedin this transaction is that the property will conteasa viable farm welinto the
future andhat that the State Properties Commitiek find that to bean appropriate

goal. Mr. Revens explained that as he was legal coundéktlate Leonard Sevella for
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many year&ndnow represents Mr. Schartner. Mr. Revens statadhasintimately
familiar with theirvision concerning this property. Mr. Revens explained suemhe
yearsago, Mr. Schartner leveraged anythingolanedto purchase this propergtfair
market value in highly competitive market. Mr. Sagharhasbeenresponsibldor
paying the interest on said purchase each and geangincethat time Mr. Revens
indicated that his client has struggled mightilyaegt thedeveloping of this property.

Mr. Revens stated that his client could hav&lten ortwenty acres of land at the
interseecion long ago. Theoninghas been in place as has #gomingfor the Bald Hill
Nursery parcel. Mr. Revens explained that Mr. Sttearcouldhaveeasily grabbed a
few million dollars from a private party and avaidever having to come before the State
Properties Committee. However, selling that copaacel wouldhave allowed a
developer to buildssometype of commercial development, which would ceftiaimve
spoiled Mr. Schartnés vision and the concept of a natural gateway heautiful 140
acre farm and a magnificent agricultural corriddir. Revensstatingthat his client put
his money and future on the table to purchiseland and certainly does not want to
dewelopthis property commercially However he would like to develop the land in ways
that other farms have not done, for otfem relatedusesin order to keep the farm
viable. Mr. Revens explaingtiat growing pumpkins and/or Christmé&®eswill not
sustain a farm.The farmer has to have a hoakpmethingthat attracts the public tenjoy
thefarm experience and spend moraspart of that processothatthe farm continues to
be a viable natural resource. Mr. Revens indic#éted with helpfrom the Towns of
Exeter and North Kingstown, Southland, thgricultural Land Presertisn Commission

and hopefully from the State Properties Committde, Schartner's concept and vision
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willberealized. Mr. Revens statdhtsubject taheapproval of the State Properties
Committeetheprivate portion of thiransactionvill close on Monday, December 15,
2008. Mr. Revens averred thatno one has donetmpreservegriaulture,in termsof
investing their own money, for the State of RhadarndthanMr. Schartner. Chairman
Flynn asked Mr. Woolleif heiscomfortable witlthestate ofreadiness of the
documents. Mr. Woolleymdicatedhat hascomfortable withthdocumentbefore the
Committee. Mr. Pagliarini stated that going forwtrelDepartmentis requireal
provide the State Properties Committee with copfesdl| appraisalsiponthe submission
ofany and all requests. Mr. Pagliarini stated biegttas great concerns and many issues
with theappraisabfthe subjectproperty. Director Sullivanrepreseo Mr. Pagliarini
thatthe publicsinterestrelative tihis transactiohasbeerphenomenally well
protected.Mr. Pagliarini reminded Director Sullivan that he wapainted to serve as a
public voting member ahe State Properties Committee to protect public irdeaad
noted that his vote today will reflect that commaim. Ms. Kay stated that appraised
values of the property for the record as follows appraisal conductday Andolfo
Appraisal Associates determined atotal fee vafi#16,500.000. The value tfe
Development Rights is $5,560,000 as of Decemb2083. The State of Rhode Island's
totalinvestment toward said development rights $1,00D,0the Towrof North
Kingstown is contributing $750,000 and thewn of Exeteris contributing $500,000
toward the purchase of the Development Rights. @ Flynn notedhatthe Action
Request Fornsubmittel to the Committee reflects an appraised value di@B,000.
Director Sullivanindicated thavalue wadasedupon a prior appraisal; the current

appraised value is 5,560,000 @hdpurchase price for the Development Rights is
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$5,250,000. Mr. Pagliarini asked whether therenisr@quirement that any of the seven
farming units be affordable. Director Sullivan jakthat by definition of agricultural
housing, it had better be affordable. .Magliarini indicated that the issue of affordable
units is neither clear cut nor amusing, becaus®#ed stipulates that the residential
units be occupied by family members and/or agrnicaltworkers. Chairman Flynn
stated that his interpretation of said languagbasit allows family members to reside on
the farm as opposed to residing at a separateidocdt also allows farm workers to live
on the farm in a single family home environmentsistent with all applicable DEM
regulations as well as local ordinances with redardousing developmenir. Kay
stated that he is concerned about the Schartneesest in this transaction and how it
will benefit the Schartner Family. Mr. Revens itated that all of the proceeds received
by the Schartner Family as a result of this tramnsacwill be applied to farm credit. A
motion to approve was madebjectto obtaining the appropriatséignatureson any and
all documents associated with this transactionoas ss possible by Mr. Griffith and
seconded bywr. Woolley. The motion passed four (4) votédye'to one voteNay."
Four(4) Votes"Aye"
Mr. Griffith
Mr.Woolley

Mr. Kay
Chairman Flynn

One() "Nay"

Mr. Pagliarini
ITEM B -Department of Environmental Manageme/At requestwas madefor
approval of andsignatureson aTerminationof Lease with Point JuditElectronicsfor

Lot 225 in the Port of Galilee and approvalaofd signatures on an Indenture of Lease by
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and between the Department of Environmental Managei@nd the Rhode Island

Engine Co.for Lot 225 Ms. Kay introduced Terri Bisson of the Divisiontanning

and Development. Ms. Bisson will be assisting Erepartment with lease agreements for
the Port of Galilee, Fort Adams State Park and witier leased residential properties
throughout the State. Ms. Kay explained that tlepddtment is seeking to terminate the
Lease Agreement by and between Point Judith Elgicgdfor the premises known ast
225 in the Port of GalileeMs. Kay explained that Point Judith Electronics' hasegout

of business and no longer needs to lease the pefmswvever Rhode Island Engine
Company wants to enter into a Lease Agreement thighDepartment for use of Lot 225
in order to expand its business. The term of tease Agreement runs until 2012, with
an option to renew until 2017. Said term is comsistvith the lease agreements for other
properties leased by Rhode Island Engine CompaagdAgreements in the Port of
Galilee. The rental fee is based upon the appravath was conducted over the past
year at the directive of the State Properties Comesi The appraised value is .70¢ per
square foot for atotal of $2,189 per year. A moticas made to approve the
Termination of Lease with Point Judith Electrona=l for approval to enter into a Lease
Agreement with Rhode Island Engine Company for22% in the Port of Galilee by Mr.
Woolley and seconded by Mr. Griffith.

Passed Unanimously

ITEM C -Department of Environmental ManagemeAtrequest was made for
approval of and signatures on a Renewal of Leadeoarthe First Amendment to
Indenture of Lease by and between the DepartmeBnefonmental Management and

Global Investments for Lots 203B, 204C and DocknEhe Port of GalileeMs. Kay
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explained that as part of the appraisal procesiseiPort of Galileghe Department
conducted a survey of the Port and became awatrénbeState-owned lots were being
encroached upon by adjacent businesses. The Degdrtarwarded a cease and desist
letter to the business owner terminating use optioperty. The business owner in tum
forwarded a proposal to the Department seeking {siaon to enter into an agreement
whereby they would pay fair market value for the n§the property for vehicle parking.
Thereforethe Department is seeking approval to renew thentte of Lease between
the Department of Environmental Management and &listvestmentinc. and approval
and execution of the First Amendment to the Indentd Lease to incorporate the
property consisting of approximately 6to 7 parksmgacesA motion was made to
approve by Mr. Griffith and seconded by Mr. Woolley

Passed Unanimously

There being no further business to come beforeStage Properties Committee,
the meeting was adjourned at29a.m. A motion was made to adjourn by Mr. Giiffit
and seconded by Mr. Woolley.

Passed Unanimously

Holly H. RhodesExecutive Secretary
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